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SINGAPORE (S&P Global Ratings) June 15, 2020--S&P Global Ratings today assigned its 'BBB+
long-term issue rating to the proposed issuance of U.S. dollar-denominated senior unsecured
notes by PLDT Inc. (BBB+/Stable/--). The issue rating is subject to our review of the final issuance
documentation.

We expect the company to use the proceeds to refinance debt maturing in 2020 and 2021, prepay
outstanding loans, and partially finance capital expenditure.

We equalize the rating on PLDT's proposed senior unsecured notes with the issuer credit rating on
the company. This is because we do not view PLDT's capital structure as having material
structural or contractual subordination risks.

As of March 31, 2020, the company's capital structure consists of Philippine peso (PHP) 205.3
billion of debt (excluding lease obligations). All debt is unsecured, and about 40% of debt is held at
the subsidiaries' level. This is below the 50% priority debt ratio threshold, over which we consider
senior unsecured lenders at the parent level may be disadvantaged in the event of financial stress.

In our view, PLDT has limited rating headroom at the 'BBB+' level. We expect the company's
capital expenditure to remain elevated over the next few years. This is to improve network
coverage and capacity to support higher mobile data traffic, as well as last-mile connectivity for
home broadband services. There will also be increased competition when third player Dito
Telecommunity Corp. enters the duopolistic telecommunications market in the Philippines. Dito's
entry was postponed and is now slated for the first half of 2021.
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- General Criteria: Methodology: Industry Risk, Nov. 19, 2013

- General Criteria: Methodology: Management And Governance Credit Factors For Corporate
Entities, Nov. 13,2012

- General Criteria: Use Of CreditWatch And Outlooks, Sept. 14, 2009

Certain terms used in this report, particularly certain adjectives used to express our view on rating relevant factors,
have specific meanings ascribed to them in our criteria, and should therefore be read in conjunction with such
criteria. Please see Ratings Criteria at www.standardandpoors.com for further information. Complete ratings
information is available to subscribers of RatingsDirect at www.capitalig.com. All ratings affected by this rating
action can be found on S&P Global Ratings' public website at www.standardandpoors.com. Use the Ratings search
box located in the left column.
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