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The Philippine Stock Exchange e
3" Floor Philippine Stock Exchange Plaza P
Ayala Triangle, Ayala Avenue [
Makati City AN A B

Attention:  Ms. Janet A. Encarnacion [ /
Head, Disclosure Department S /

Mr. Norberto T. Moreno, Jr.
Assistant Head, Disclosure Department

Dear Sirs and Mesdames:

We refer to your letter dated July 13;- 2012 requestmg for clarlflcatlon and/or
confirmation of the news articles entltled “PLDT-to rely mostly on cash for’ GI\/IA
purchase”, published in today’s issue of The Phlhpplne Star The artlcle reported |n part
that: r
/

“Dominant carrier Philippine Long Distance Te/ephone Co (PLDT) would re/y

mostly on cash to acquire a controlling stake in-GMA Network Inc “PLDT

chairman Manuel V. Pangll/nan said. ’

In an interview with reporters after the'sig‘hihg of a "byrand/",nd‘ partnership
between PLDT and SM Prime Holdings, Pangilinan said the”acquisition of a
" controlling interest in the bro;'adcast firm would be paid mo,stly in cash.

‘But we would like to put up most of it with-our own cash,” he stressed.

t

Aside from cash, the PLDT head.said.they. are.also in talks wrth banks and
financial institutions for Ioans » .

P

“It will most likely cash anc,llb‘,/‘oahs.‘ ,We’realreadj/ talkirtga_to e‘L‘/r,,_banks,
Pangilinan said. T

He clarified that loans would on/y fund a sma/l portion.. of the transact/on
The country’s top telco is hoping that the transact/on would be oomp/eted WIth/n

the year but would still depend on negot/at/ons with the Duawt J/menez and
Gozon families that control GMA. : ,
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PLDT affiliate MediaQuest Holdings, he said, would most likely acquire GMA’s
common shares while PLDT would pick up Philippine Depository Receipts
(PDR).”

We confirm the statements made by our Chairman quoted in the Philippine Star article
cited above.

We also wish to clarify that while discussions between Mediaquest Holdings, Inc. and
the principal shareholders of GMA are ongoing, no agreement has yet been signed
regarding the contemplated transaction.

Based on current discussions, Mediaquest, which is wholly owned by the PLDT
Beneficial Trust Fund, will be the acquiring entity for GMA common shares, while the
PLDT group may invest through Philippine Depository Receipts (PDRs). The sellers are
expecting to be paid in cash and in this connection, a funding plan is being put in place
which may involve a combination of bank loans, repositioning of other investments and
available cash holdings.

The appropriate disclosure will be filed with the Exchange if and when an agreement is
finalized and signed. -

Thank you.
Respectfully yours,
[\

MA. LOURDE(S C. RAUSA-CHAN
Corporate Secretary
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