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Approximately USD234 Million of Debt Securities Affected

Hong Kong, October 29, 2012 -- Moody's Investors Service has upgraded the local currency issuer rating and
foreign currency bond rating of Philippine Long Distance Telephone Company (PLDT) to Baa2 from Baa3.

The ratings outlook is stable.

RATINGS RATIONALE

The rating action follows Moody's decision to upgrade the long-term foreign-currency rating of the Republic of
Philippines to Ba1 from Ba2 and the foreign-currency country ceiling to Baa2 from Baa3. The ratings outlook is
stable.

"Despite its strong fundamental credit quality, PLDT's ratings were previously constrained at the Baa3 level by the
two-notch differential with the then sovereign rating of Ba2. The upgrade of the sovereign rating to Ba1 therefore
allows Moody's to upgrade PLDT's ratings to Baa2," says Yoshio Takahashi, a Moody's Assistant Vice President
and Analyst.

Moody's believes that since PLDT is predominantly a domestic entity, with substantially all of its revenues coming
from, and assets based in, the Philippines, its fundamental creditworthiness closely reflects the potential risks that
it shares with the sovereign.

"PLDT's dominant market position, strong financial metrics, and excellent liquidity support its Baa2 ratings.
Notwithstanding such strengths, the rating also reflects Moody's perception of PLDT's increased investment
appetite and accelerated capex programme, together with a 100% dividend payout ratio which Moody's expects will
be maintained," Takahashi adds.

The stable outlook is currently in line with the outlook for the Ba1 foreign currency rating for the Republic of the
Philippines.

It also reflects Moody's expectation that PLDT will execute its business plan as outlined and that no additional
investment in the Manila Electric Company (Meralco, unrated) or any other non-core business is considered. In
particular, Moody's expects PLDT to deliver its network modernization objectives such that the 2013 financial year
starts to show some of the benefits of its accelerated capex programme.

Given the guidelines regarding the differential between government and corporate ratings (see Credit Policy paper
entitled "How Sovereign Credit Quality May Affect Other Ratings', published on 13 February 2012), it is unlikely that
PLDT will experience any upward rating pressure, unless the sovereign rating of the Philippines is upgraded
further.

An upgrade of PLDT would be considered, along with the upgrade of the sovereign rating, if it can maintain
adjusted EBITDA margins over 45% and reduce adjusted debt/EBITDA to below 1.5x on a sustained basis.
Moody's would also specifically like to ensure that shareholder returns and asset investment policies will not lead
to a material deterioration of the company's financial profile.

Any downward rating action at the sovereign level would, in all likelihood, result in negative rating actions for PLDT,
as Moody's would seek to maintain the current notching gap in the absence of any further credit deterioration.

PLDT's ratings will be also under pressure if adjusted EBITDA margins fall below 40% or adjusted debt/EBITDA
exceeds 2.0x as a result of weak operating performance or event risk. Any additional material investment in non-
core businesses would also be negative for the ratings.

The principal methodology used in rating PLDT was the Global Telecommunications Industry Methodology
published in December 2010. Please see the Credit Policy page on www.moodys.com for a copy of this
methodology.



methodology.

Other Factors used in this rating are described in the Rating Implementation Guidance document: How Sovereign
Credit Quality May Affect Other Ratings, published in February 2012.

PLDT is the largest telecommunications operator in the Philippines; it is an integrated provider of fixed-line,
broadband, cellular, information and communications technology and business process outsourcing services. At
the end of June 2012, it had a market share of approximately 68% in terms of subscribers for cellular telephony,
65% for fixed-line services, and about 63% for broadband.

REGULATORY DISCLOSURES

The Global Scale Credit Ratings on this press release that are issued by one of Moody's affiliates outside the EU
are endorsed by Moody's Investors Service Ltd., One Canada Square, Canary Wharf, London E 14 5FA, UK, in
accordance with Art.4 paragraph 3 of the Regulation (EC) No 1060/2009 on Credit Rating Agencies. Further
information on the EU endorsement status and on the Moody's office that has issued a particular Credit Rating is
available on www.moodys.com.

For ratings issued on a program, series or category/class of debt, this announcement provides relevant regulatory
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with
Moody's rating practices. For ratings issued on a support provider, this announcement provides relevant regulatory
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for
securities that derive their credit ratings from the support provider's credit rating. For provisional ratings, this
announcement provides relevant regulatory disclosures in relation to the provisional rating assigned, and in relation
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that
would have affected the rating. For further information please see the ratings tab on the issuer/entity page for the
respective issuer on www.moodys.com.

The rating has been disclosed to the rated entity or its designated agent(s) and issued with no amendment
resulting from that disclosure.

Information sources used to prepare the rating are the following: parties involved in the ratings, public information,
and confidential and proprietary Moody's Investors Service information.

Moody's considers the quality of information available on the rated entity, obligation or credit satisfactory for the
purposes of issuing a rating.

Moody's adopts all necessary measures so that the information it uses in assigning a rating is of sufficient quality
and from sources Moody's considers to be reliable including, when appropriate, independent third-party sources.
However, Moody's is not an auditor and cannot in every instance independently verify or validate information
received in the rating process.

Please see the ratings disclosure page on www.moodys.com for general disclosure on potential conflicts of
interests.

Please see the ratings disclosure page on www.moodys.com for information on (A) MCO's major shareholders
(above 5%) and for (B) further information regarding certain affiliations that may exist between directors of MCO
and rated entities as well as (C) the names of entities that hold ratings from MIS that have also publicly reported to
the SEC an ownership interest in MCO of more than 5%. A member of the board of directors of this rated entity
may also be a member of the board of directors of a shareholder of Moody's Corporation; however, Moody's has
not independently verified this matter.

Please see Moody's Rating Symbols and Definitions on the Rating Process page on www.moodys.com for further
information on the meaning of each rating category and the definition of default and recovery.

Please see ratings tab on the issuer/entity page on www.moodys.com for the last rating action and the rating
history.

The date on which some ratings were first released goes back to a time before Moody's ratings were fully digitized
and accurate data may not be available. Consequently, Moody's provides a date that it believes is the most reliable
and accurate based on the information that is available to it. Please see the ratings disclosure page on our website
www.moodys.com for further information.



www.moodys.com for further information.

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody's legal entity
that has issued the rating.

Yoshio Takahashi
Asst Vice President - Analyst
Corporate Finance Group
Moody's Investors Service Hong Kong Ltd.
24/F One Pacific Place
88 Queensway
Hong Kong
China (Hong Kong S.A.R.)
JOURNALISTS: (852) 3758 -1350
SUBSCRIBERS: (852) 3551-3077

Gary Lau
MD - Corporate Finance
Corporate Finance Group
JOURNALISTS: (852) 3758 -1350
SUBSCRIBERS: (852) 3551-3077

Releasing Office:
Moody's Investors Service Hong Kong Ltd.
24/F One Pacific Place
88 Queensway
Hong Kong
China (Hong Kong S.A.R.)
JOURNALISTS: (852) 3758 -1350
SUBSCRIBERS: (852) 3551-3077

© 2012 Moody's Investors Service, Inc. and/or its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ISSUED BY MOODY'S INVESTORS SERVICE, INC. ("MIS") AND ITS AFFILIATES ARE
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LAW, AND NONE OF SUCH INFORMATION MAY BE COPIED OR OTHERWISE REPRODUCED, REPACKAGED,
FURTHER TRANSMITTED, TRANSFERRED, DISSEMINATED, REDISTRIBUTED OR RESOLD, OR STORED FOR
SUBSEQUENT USE FOR ANY SUCH PURPOSE, IN WHOLE OR IN PART, IN ANY FORM OR MANNER OR BY ANY
MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN CONSENT. All information
contained herein is obtained by MOODY'S from sources believed by it to be accurate and reliable. Because of the
possibility of human or mechanical error as well as other factors, however, all information contained herein is provided
"AS IS" without warranty of any kind. MOODY'S adopts all necessary measures so that the information it uses in
assigning a credit rating is of sufficient quality and from sources Moody's considers to be reliable, including, when
appropriate, independent third-party sources. However, MOODY'S is not an auditor and cannot in every instance
independently verify or validate information received in the rating process. Under no circumstances shall MOODY'S have
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interpretation, communication, publication or delivery of any such information, or (b) any direct, indirect, special,
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information contained herein are, and must be construed solely as, statements of opinion and not statements of fact or
recommendations to purchase, sell or hold any securities. Each user of the information contained herein must make its
own study and evaluation of each security it may consider purchasing, holding or selling. NO WARRANTY, EXPRESS
OR IMPLIED, AS TO THE ACCURACY, TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY
PARTICULAR PURPOSE OF ANY SUCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY
MOODY'S IN ANY FORM OR MANNER WHATSOEVER.

MIS, a wholly-owned credit rating agency subsidiary of Moody's Corporation ("MCO"), hereby discloses that most issuers
of debt securities (including corporate and municipal bonds, debentures, notes and commercial paper) and preferred
stock rated by MIS have, prior to assignment of any rating, agreed to pay to MIS for appraisal and rating services
rendered by it fees ranging from $1,500 to approximately $2,500,000. MCO and MIS also maintain policies and
procedures to address the independence of MIS's ratings and rating processes. Information regarding certain affiliations
that may exist between directors of MCO and rated entities, and between entities who hold ratings from MIS and have
also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at
www.moodys.com under the heading "Shareholder Relations — Corporate Governance — Director and Shareholder
Affiliation Policy."

Any publication into Australia of this document is by MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61
003 399 657, which holds Australian Financial Services License no. 336969. This document is intended to be provided
only to "wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access this
document from within Australia, you represent to MOODY'S that you are, or are accessing the document as a
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disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations Act
2001.

Notwithstanding the foregoing, credit ratings assigned on and after October 1, 2010 by Moody's Japan K.K. (“MJKK”) are
MJKK's current opinions of the relative future credit risk of entities, credit commitments, or debt or debt-like securities. In
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