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The Philippine Stock Exchange
4™ Floor PSE Centre
Exchange Road, Ortigas Center
Pasig City

Attention: Ms. Janet A. Encarnacion
Head, Disclosure Department

Ladies and Gentlemen:

We submit hérewith a copy of SEC Form 17-C with a press release iss'ued by Moody's
Investors Service (Moody's) entitled “Moody’'s sees no rating impact for PLDT on
acquisition announcement”.

Respectfully yours,

- L‘#W(
MA. LOURDES C. RAUSA-CHAN
- Corporate Secretary
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Gengral Otfice P.O. Box 2148 Makali City, Philippines
PLD



10.

SECURITIES AND EXCHANGE COMMISSION

SEC FORM 17-C

CURRENT REPORT UNDER SECTION 17
OF THE SECURITIES REGULATION CODE
AND SRC RULE 17.1

March 31, 2011

{Date of earliest event reported)
SEC Identification Number PW-55
BIR Tax ldentification No. 000-488-793

PHILIPPINE LONG DISTANCE TELEPHONE COMPANY
Exact name of registrant as specified in its charter

PHILIPPINES 6 (SEC Use Only)

Province, country or other jurisdiction Industry Classification Code
of Incorporation

9" Fioor MGO Building

L egaspi corner dela Rosa Streets, Makati City 1200
Address of principal office Postal Code
(632) 816-8553

Registrant's felephone number, including area code

Not Applicable
Former name or former address, if changed since last report

Securities registered pursuant to Sections 8 and 12 of the SRC

Title of Each Class Number of Shares of Common Stock
Licensed and Amount of Debt Outstanding



11. item 9 — Other Events
Aftached hereto is a press release issued by Moody's Investors Service (Moody's)
entitled “Moody’s sees no rating impact for PLDT on acquisition announcement”.
SIGNATURE
Pursuant to the requirements of the Securities Regulation Code, the Registrant

has duly caused this report 1o be signed on its behalf by the undersigned hereio duly
authorized. '

PHILIPPINE LONG DISTANCE
TELEPHONE COMPANY

S T
MA. LOURDES C. RAUSA-CHAN
Corporate Secretary

Date: March 31, 2011
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Mooby’s
INVESTORS SERVICE

Announcement: Moody's sees no rating impact for PLDT on acquisition announcement

Global Credit Research - 30 Mar 201t

Approximately US$550 Million of Debt Securities Affected

Hong Kong, March 30, 2011 — Moody's fvestors Service sees no impacit for the Baal issuer raking and Ba’ foreign currency bond rating of.
Philippine Long Distance Tefephons Company's ("PLOT") and the stable ottook,

This follows PLDT recent announcement that it plans on acquiring an interest in Digital Telecommunications Shilippines In ("Digitel”) from JG
Summit Haldings, nc ("JGS"). Digitel is the 100% owner of Digitel Mobile Philippines, Inc., which owns the brand Sun Celtular — the Philippines'
third iargest telecommunications operator after PLDT and Globe Tefecom.

The agreed consideration for the acquisttion i P69,2 billion, although this could ingrease to P74.1 billion assuming full acceptance by the
minority sharehokders in Digitel, Payrment will ba seftled by the issuance of ane new PLDT share for every P2,500 consideration payable.
NMinarity shareholders have the aplion ta receive payment in cash rather than shares which equates to approximatety US$ 110 million.

"The transaction, which is expected to complete on 30th June 2011, will result in a temporary spike in leverage — as measured by consdlidated
debVEBITDA- to approximately 1.6x for 2011 given the assumption of some US$60Q milfion in debt and potential cash payment to Digitel's
minority shareholders, given that Digite! will onty make a G-month contribution to results; PLDT has also previousty communicated plans to
accelerate capex for 2011 and 2012," says Laura Acres, g Moody's Vice President and Senior Credit Officer.

"Given the acquisition and PLDT's accelerated capex plan, i is Moody's expectation that adjusted consolidated debt/EBTTDA will remain at
approximately 1.5-1.6x for next 18-24 months before falling back to 1.2-1.4x in 2043: as such the acquisition can be accemmodated within the
current rating fevel,* adds Acres, also Moody's tead Analyst for PLDT.

The acquisition will strengthen further PLDT's presence in the Philippine telecommunications space — giving it an estimated 60% wireless

revenue market share - as well as provide potential cosis savings through synergies relating to infrastructure sharing, centralized procurement

and capex rationalization. The transaction, while binding on the part of )5S, is subject to both regulatory approvals and PLDT shareholder
approval.

The principal methodology used in this rating was Global Telscommunications rdusiry published in December 2010.

The last rating action was taken on 24th July 2009 when PLDT's semior unsecured bond rafing was upgraded to Batistable folfowing a
commensurate action on the soversign bond celling.

PLDT, headquarterad in Marila and fisted on the Philippine Stock Exchange and American Depository Receipts iraded on the Mew Vork Stock
Exchange, /s an integrated provider of fixed-ine, broadband, cellular and ICT {Information and Communications Technelogy} services. it
currently has a 52% subscriver market share for ceflular telephony, 60% for fued-line services and about 58% for broadband.
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INVESTORS SERVICE
@ 2011 Moody's Investars Service, lnc. andfor its licensors and affiliates (collectively, "MOODY'S"). All rights reserved.

CREDIT RATINGS ARE MOODY'S INVESTORS SERVICE, INC.'S ("MIS") CURRENT OPINIONS OF THE



RELATIVE FUTURE CREDIT RISK OF ENTITIES, CREDIT COMMITMENTS, OR DEBT OR DEBT-LIKE
SECURITIES. MIS DEFINES CREDIT RISK AS THE RISK THAT AN ENTITY MAY NOT MEET 1TS
CONTRACTUAL, FINANCIAL OBLIGATIONS AS THEY COME DUE AND ANY ESTIMATED FINANCIAL LOSS
N THE EVENT OF DEFALILT. CREDIT RATINGS DO NOT ADDRESS ANY OTHER RISK, INGLUDING BUT
NOT LIMITED TO: LIQUIDITY RISK, MARKET VALLUE RISK, OR PRICE VOLATILITY. CREDIT RATINGS ARE
NOT STATEMENTS OF CURRENT OR HISTORICAL FACT. CREDIT RATINGS DO NOT CONSTITUTE
INVESTMENT OR FINANCIAL ADVICE, AND CREDIT RATINGS ARE NOT RECOMMENDATIONS TO
PLIRCHASE, SELL, OR HOLD PARTICULAR SECURITIES. CREDIT RATINGS DO NOT COMMENT ON THE
SUITABILITY OF AN INVESTMENT FOR ANY PARTICULAR INVESTOR. MIS ISSUES ITS CREDIT RATINGS
WITH THE EXPECTATION AND UNDERSTANDING THAT EACH INVESTOR WALL MAKE IT5 OWN STUDY

AND BEVALUATION OF EACH SECURITY THAY 1S UNDER CONSIDERATION FOR PURCHASE, HOLDING, OR
SALE,

ALY INFORMATION CONTAINED HEREMN IS PROTECTED BY LAW, INCLUDING BUT NOT LIMITED TO,
COPYRIGHT LAY, AND NONE OF SUCH INFORMATION MAY BE COFIED OR OTHERWISE REPRCDUCED,
REPACKAGED, FURTHER TRANSMITTED, TRANSFERRED, DISSEMNATED, REDISTRIBUTED QR RESOLD,
OR STORED FOR SUBSEQUENT USE FOR ANY SUCH PURPOSE, INWHOLE OR IN PART, IN ANY FORMOR
MANNER OR BY ANY MEANS WHATSOEVER, BY ANY PERSON WITHOUT MOODY'S PRIOR WRITTEN
CONSENT. A% information contained herein is obtained by MOODY'S from sources believed by it to be accurate and
reliabie. Because of the possibiiity of human or mechanicat ermor as well as other factors, however, all information
contained herein is provided “AS 1S” without warranty of apy kind. MOQDY'S adopls all necessary measwres so that
the inforrmation it uses in assigning a credit rating is of sufficient quality 2nd from sources Moody's considers to be
reliable, including, when appropriate, independent third-party sources. However, MOODY'S is not an auditor and
cannot in every instance independently verify or validate information received in the rating process. Under na
circumstances shall MOODY'S have any liability to any person or enlily for {a) any loss or damage in whole or in part
caused by, resulfing from, or relating Yo, any eror {negligent or oherwise) or other circumstance or contingency within
or puiside the control of MOODY'S or any of its directors, officers, employees or agenis in connection with the
procurement, collection, compilation, analysis, interpretation, communication, publication or delivery of any such
information, or {b) any direct, indirect, special, consequential, compensatory or incidental damages whatsoever
(including without imitation, lost profits), even if MOODY'S is advised in advance of the possibility of such damages,
ressulting from the use of or inability to use, any such infarmation. The ratings, financial reporting analysis, projections,
anct other abservations, if any, constinuting part of the information contained herein are, and must be constued solely
as, statements of opinion and not statements of fact or recommendations to purchase, sell or hold any securities.
Each user of the information contained herein must make its own study and evaluation of each security it may
consider purchasing, hokling or selling. NO WARRANTY, EXPRESS OR IMPLIED, AS TO THE ACCURACY,
TIMELINESS, COMPLETENESS, MERCHANTABILITY OR FITNESS FOR ANY PARTICULAR PURPOSE OF ANY
SLHCH RATING OR OTHER OPINION OR INFORMATION IS GIVEN OR MADE BY MCOODY'S TN ANY FORMOR
MANNER WHATSOEVER.

MIS, awholly-owned credit rating agency subsidiary of Moody's Corporation {"MCO"), hereby discloses that most
issuers of debt securifies {inchuding comporate and municipal bonds, debentures, notes and commercial paper) and
prefermed stack rated by MS have, prior to assignement of any rating, agreed to pay to MIS for appraisal and rating
services rendered by it fees ranging from $1,500 to appraximatefy $2,500,000. MCO and MiS also maintain poficies
and procedures 1o address the independence of MS's ralings and rating pracesses. Information regarding certain
affiliations that may exist between directors of MCO and rated enfities, and between entities who hold ratings from MS
and have also publicly reported 1o the SEC an ownership interest in MGO of more than 5%, is posted annually at
Www.meodys.com under the haading "Shareholder Relations — Corporate Govemance — Director and Shareholder
Affiliation Peficy.”

Any pubfication into Australia of this document is by MOODY'S affiliate, Moady's kwestors Service Ply Limited ABN 61
003 398 657, which holds Australian Financial Senices License no. 338069. This document is intended to be provided
only to "whelesale clients” within the meaning of section 761G of the Corporations Act 2001, By continuing o access
this dogument from within Austrakia, you represent to MOODY'S that you are, or are aceessing the document as a
representative of, a “Wholesale client” and that neither you nor the entity you represent will directty or indirectly .
disseminate s document or its corfents 10 “retait clients” within the meaning of section 761G of the Corparations
Act 2001,

Notwilhstanding the foregaing, credit ratings assigned on and after October 1, 2010 by Moody's Japan KK (NURKT)
are MUKK's current apinions of the refative future eredit dek of entities, credit cammitments, or dabt or debl-ike
securiies. In such acase, “MS” in the foredeing statements shall be desmed fo be replaced with “MIKK. MK is a
whally-owned credit rating agency subsidiary of Moody's Group Japan G.K., which is whelly ownad by Moody's
Overseas Holdings Ing., 2 wholly-owned subsidiary of MCO.

This cradi rating is an apinion as to the creditworthiness or a debt obligation of the issuer, not an the_eguity securities
of the issuer or any form of security that is avaitable to retail ivestors. it would be dangerous for retail investors fo

make any investment decision based on this credit rating. I in doubt you should contact your financial or ¢ther
professional adviser.





